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Byron W. Hinson
Director

Rates and Regulatory Services

A NCANA COMPANY

June 14, 2018

Ms. Jocelyn Boyd
Chief Clerk & Administrator
The Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

Dear Ms. Boyd:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations for the twelve months ended March 31, 2018.

The return on equity ("ROE") for SCE&G's retail electric operations of 9.02'/o for the
twelve months ended March 31, 2018, is an indicator of SCE&G's current financial
condition and reflects that the Company is under earning its authorized ROE of 10.25'/0
as approved by the Public Service Commission of South Carolina ("PSC") in Order No.
2012-951 issued in Docket No. 2012-218-E. The Total as Adjusted ROE of 9.02'/0
reflects the earnings associated with the base retail electric business only, and
consistent with prior quarterly surveillance reports, excludes the impact of revenues
associated with the abandoned nuclear units, costs, related rate base adjustments, as
well as impairment impacts. By removing these amounts, the impact of abandonment
of the nuclear units and the associated impairment charge and tax impacts are not
reflected in the Total as Adjusted ROE of 9.02'/0 for the twelve months ending March
31, 2018.

The ROE results in this report do not reflect the negative impact of the relief that ORS
requests in Docket No. 2017-305-E. As SCE&G has previously stated in affidavits filed
with the PSC, if that relief is granted, it could lead to further impairment and related
cascading events.

100 SCANA Parkway Cayce, SC P (803) 217-S352 ~ M (803) 331-0774 ~ bhinsonnscana.corn

Mailing Address 220 Operation Way ~ MC C111 ~ Cayce, SC 29033 3701
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Ms. Jocelyn Boyd
Page 2
June 14, 2018

Additionally, pursuant to the PSC Order No. 2018-308 issued in Docket No. 2017-381-A
related to The Tax Cuts and Jobs Act ("Tax Act"), the PSC requires utilities to track and
defer as a regulatory liability the effects resulting from the Tax Act. While SCE&G
continues to review the Tax Act, the estimated impact of tax reform on SCE&G's base
electric business (excluding impacts related to abandoned nuclear costs) was estimated
by calculating an ROE under the 21% corporate federal tax rate using a test year of
twelve-months ending December 31, 2017.

In addition, certain accumulated deferred income taxes contained within net regulatory
liabilities represent excess deferred income taxes arising from the re-measurement of
deferred income taxes upon the enactment of the Tax Act. Certain of these amounts will

be amortized to the benefit of customers over a prescribed period as instructed by the
PSC. Other amounts are being amortized under normalization rules. Any excess
deferred tax amortization not currently reflected in customer rates is being deferred
within regulatory liabilities in order to preserve the benefit for customers.

SCE&G reserves its rights to supplement this filing, as appropriate.

Sincerely,

cw
on

Attachments

c: Dawn Hipp (ORS)
Jay Jashinsky (ORS)
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CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly Report

of Retail Electric Operations is filed on behalf of South Carolina Electric k, Gas Company as

required by the Public Service Conunission of South Carolina; That I have reviewed said report

and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the

information and representations provided therein; and that, to the best of my lotowledge,

information, and belief, all information contained therein is accurate and true and contains no

false, fictitious, fraudulent or misleading statements; that no material information or fact has

been knowingly omitted or misstated therein, and that all information contained therein has been

prepared and presented in accordance with all applicable South Carolina general statutes,

Commission rules and regulations, and applicable Commission Orders. Any violation of this

Ceitification may result in the Commission initiating a formal earnings review proceeding.

ignature of Cluef Executive Officer

l~iE. AdCh

Typed or Printed Name of Person Signing

Chief Executive Officer
Title

Date Signed

Subscribed and Sworn to me on this
20~.

My Conunission Expires: 7
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CERTIFICATION

I, Iris N. Griffin, state and attest, under penalty of perjury, that the attached Quarterly Report of

Retail Electric Operations is filed on behalf of South Carolina Electric & Gas Company as

required by the Public Service Commission of South Carolina; That I have reviewed said report

and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the

information and representations provided therein; and that, to the best of my knowledge,

information, and belief, all information contained therein is accurate and tme and contains no

false, fictitious, fiaudulent or misleading statements; that no material information or fact has

been knowingly omitted or misstated therein, and that all information contained therein has been

prepared and presented in accordance with all applicable South Carolina general statutes,

Commission rules and regulations, and applicable Commission Orders. Any violation of this

Certification may result in the Commission initiating a formal earnings review proceeding.

Iris N. Griffin
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

ate Signe

Subscribed and Sworn to me on this of

Not

My Conunission Expires: ( @DE -W
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

RETAIL ELECTRIC

OPERATING EXPERIENCE

TWELVE MONTHS ENDED MARCH 31, 20f 8

EXHIBIT A

~OE CRIPTION

PER BOOKS ADI.

FOR REGULATORY

ORDERSP)

($)

ACCOUNTING &

PRO FORMA

~O STMENTS

($)

TOTAL AS

ADJUSTEO

($ )

COL. A COL. 8 COL 0

OPERATING REVENUES

Fuel Costs
Other 0&M Expenses

Deprec. !k Amort Expenses

Taxes OtherThanlncome
Income Taxes

692,131,631
571,097,321 (29,755,528)

272,005,707 1,947,534
211,407,993 4,294,579

692,131,631
541,34 1,793
273,953,241
215,702,572
206,760,708

Total Operating Expenses 1,952,910,542 (123,020,597) 1,829,889,945

Operating Return
Customer Growth
Int. on Customer Deposits

624,279,767
4,038,585

(236,323,819) 387,955,948

(1,528,824) 2,509,761

I otal Income for Return

ORIGINAL COST RATE BASE

Gross Plant in Service

Reserve for Deprec.

10,01S,517,532 (275,327,578) 9,743,189,954

Net Plant
CWIP

Net Deferred/Credits
Accum. Def. Income Taxes

Materials & Supplies

Working Capital

6,171,257,333
350,710,992

3,248,042,169
(830,191,76S)
406,599,570

(268,476,982)

(83,629,191)

(3,840,001,344)
(1,409,7481

13,286,045

5,902,780,351
267,081,801

(591,959,175)
(831,601,516)
419,885,615

(9,281,481)

Total Original Cost Bate Base

RATE OF RETURN

RETURN ON EQUITY

6.71%

7.45%

7.54%

9.02%

N tel'ITheregulatoryp rb ks mo ntsshownlncolumnA,p rB oksAdj forRegulatoryord r r hectthefouowng.

a Then Iinv stmentinthenuclearprolectar nrdedinNetDeferredD bil ICmdtsandhasbeenremovedfr mCWIP,

b.SCESGhasreducedthe m unt IN IDeferredDebitslCredit by latvelmpairmentcharge fgayomlkonmuch

SCESG recogni* d d d g the third and fourth quart r f20fy;
c.SCEaGh mmo edthetaximpactsoflb i paimentchargesfrom m unt hovmhere;and

d.scEaGhasreflect dils t I ftxeformforlhelirstqunrM ch20tg.

For mformalion p rp sea only, including DSMr v n nd ensenses, the Total Adj t d ROE is 964%

Theret q hytkos IforscfaG'fret u I nf p tionsof902'%forth t eh thsendedMach31201s, d t rof
scsao'entfi nd I dni d h rnth tth*c p ml d imhs uth*' ROE t1025% PP dbyth P bl' M
c I I fs mhcantl sf Psc li 0d N .2012951isuedl D k tN .2012218E They t I Adl t dkogof902%rtlectsth
earning«i t d ithth baseretmtel~t h I ly, dconsinent Ithl I q n dy ul ncerepons, I d th p n I

«*clat d Ithth b M d I units, t, mt d t b dfmtme t, nl p I t pmts. By w gth
t,th p nofab d t fth d nw dthea I t dl p I tch a andt I p I I fl n 4 htheTot I

AdlustedRocol9.02%t mh twsl emontlnendingM d 81,2ois.

Th Aox II I th Pond* t ac«the t' Pactofth I fth tons m t mD ck tN .2017405c A sccaoh p evf ly

t t dl ffida n fl d ith\h Psc, fth t II I gmnt d,ft Idl dt f nh I Pat ent d I tm d g ts.

Addlt'onauy p n th pscome No sots sos d D n tNo 20173atA I t dmyh T cunandlobsAnl T An ) mepsc
q mlhisstot k dd f g It nhsbigcyu (fn Iti af theTa An. whh scaaG a sto viawth T An,th

est m dl p n itxr hamonsceao' In bmnessl cludi ai p n It dtoaba do d ud c ul ni tedby
latlngsnknc d th 21%coqoratef ds It t* I g t tvatroftwel mh cl gD «mb 31,2017.

In addidon canal am lated deferred lnmme mx s t I M wkhin neiregulatonc ~ blad p semexcess dslerred Inco m n ing

f th amass « td I din m uwesupo th n t fcheT*A«.can'fth t alba monlredma b ac
of«t p scnltedpe d I I 0 dbyth psc.oth am I I I on edu d I h I . Am cessd f ed

t n b note « tly 0 n di m srrtesbb 'rd f M ith eaulatonh blrii I m t p sheba asti
caste e

scsaG it aht toiuppl tth gu g, pp pn te.
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Supplemental
Schedule To

Exhibit A

SOUTH CAROLINA ELECTRIC 8I GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED MARCH 31, 2018

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT

ANNUALIZEDINTEREST
TAX BOOK INTEREST

INTERESTADJUSTMENT

$ 9,585,041,566
46.87%

$ 4,492,508,982
5 86%

$ 263,261,026
$ 259,216,674

$ 4,044,352

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX @ 5%

FEDERAL INCOME TAX @ 21%

TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

$ (202,218)

$ (1,009,066)

97.99%

The return on equity I ROE ) for SEE&G's retail electric operatiom af 9 02fi for the tvrelve months ended March 31 2018 is an indicator of

SCEM's current finanoal con drtion and relleus that the Camps ny h under earning its authorized ROE of 10 2SN as approved by the Pubic Sezwce

commission of south carolina I'psc I in order No 2012 911 issued in Docket No 2012 218 E. The Tatal as Adjmted RDE sf 9 Df Nreflecu the

earrizngs awodated vrith the base retail electric business only and mrmstent tvith prior quanerly surveillance repozu, exdudes the impact o!

revenues assonated tvith the abandoned nurlear units, costs, related rate ham a din stments, as well as impairment impacts. gy removing these

amaunts, the impan of abandanment of the nuclear urim and the awociated impairment charge and ex impacts are not refleoed in the Total as

AdjusterlROEoi902hforthetweive months endzng March 31,201fk

The ROE rmults tn this report do nat rellect the negative im pan of the relief that ORS requests in Docket No. 202730&2 As SCEP G has prewously

stated in affidavits lilerl iith the PSC, if that relief is granted, it could lead to further impairment and related cascading evenu.

Adddionayy pursuant to the PSC Order No. 2018 308 umed in Docket No. 2017 381 A related to The Tax Cuts andlobs Act I'Tax Act') the PSC

rerluires uulnies m track and defer as a regulatary lnbrlity the effens resulting fram the Tm tuk Whzle SEE&0 mntinues to review the Tax Act, the

eshmated impsn of tax reform on scy&0's base e leone businem lexclurfing impsas related to abandoned nuclear costs) vms estimated by

calculaung an RDE under the 21N mrporate federal tax rate using a tet year of nvelve months endkng December 31, 2017.

In addzh on, certain amumul sled deferred mes me taxes contained Iv thin net regulatory lza br lees represe crt excest deferred income taxes silting

fromlhere measurementofdeferredincometaxes upontheenactmentofthe TaxAckCertain oftheseamounusvzlibeamonizedlothebenefit
of customers overs prmcnbed period as inttructed by the PSC. Other amounu are heing a mom zed under normalizafion rules Any excess deferred

tax a mediation not currently retlected in custamer rates is being deferred tvrthin regulatory lie bilmes in order to prmenre the benefit far

customers.

SCE&G rmerve sits nghu to supplement this filmg, as appraprate.
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EXHIBIT A.l

SOUTH CAROLINA ELECTRIC 6 GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT MARCH 31, 2018

ELECTRIC PLANT IN SERVICE

TOTAL PER BOOKS ADJ.
FOR REGULATORY

ORDERS
$

RATIOS
ALLOCATED
TO RETAIL

$

Produclion

Transmission

Distribution

General

Intangible

Common

TOTAL

$ 4,707,001,436

$ 1,61 2,659,407

$ 3,308,413,855

$ 201,555,937

3 78,513,041

$ 326,544,420

$ 10,234,688,096

96 83%

96.87%

99.99%

97 89%

97.89'k

97.89'k

$ 4,557,789,491

$ 1,558,877,216

$ 3,308,049,930

$ 197,298,801

$ 76,854,738

$ 319,647,357

10,018,517,532

CONSTRUCTION WORK IN PROGRESS

Producbon

Transmission

Distribution

General

Intangible

Common

93,060,317

195,013,100

19,888,920

5,176,476

45,820,691

2,333,797

96.83%

96.67'k

gg gg%

97 89'/

97 89%

97.89%

$ 90,110,304

$ 188,509,413

$ 19,886,733

$ 5,067,142

$ 44,852,896

$ 2,284,504

TOTAL 361,293,301 $ 350,710,992

RESERVE FOR DEPRECIATION

Pfoducborl

Transmission

Dislribubon

General

Common

TOTAL

$ 2,224,861,212 96 83%

$ 363,077,847 96.67%

$ 3,936,922,881

$ 1,044,736,832 99 99'/

$ 157,338,143 97.72%

$ 146,910,847 97.72%

$ 2,154,333,112

3 350,987,355

$ 1,044,621,911

$ 153,752,842

$ 143,564,979

$ 3,847,260,199

Thereturnonequitvf RGE)mrscEBG's I I lhml pertionsof902%f rthetv Iv m nlh\ d dM h31 201s I I d t f
SCEBG' ta I dk d 0 n th tth C mp yi d I gn tb 'MROE t1025% pp dbyth P ba 5 rtl
0 m' n fs mhc ogna(psc)txorderno2otggslltsuminbeaetnoEBIEEIFE TheyotalasAdjuslednoEor502'Breoecathe

It dwfththebsreretil leaicbusi etsonlyandmnslt ntwithprio quart tv\erase e pon, led sth I pa f
rev u 'td ahth b d d I t, rt, Itm tb dion I, 5 ipim ti pn By lath

t,thi pa Ib d t tth d h dth dtdi pi td q, dtml Pa r nm oadinth Ttl
*diunedROEofs.01% io the twel e the eml gM ch31,2015.

Th ROE h I th mp rtd t «Berth g n I p n fth g fth tons~ rml 0 t th*.2017305E. q SCEBGh p vi ly

mrtedlnamdavlshledv/rththepsc,gth t elnfisgmnted,itcouldleedtofunheri pair e tendai tmmscsd g v ts.

Addti gyp tt th Pscnrd N .20i83ml di 0 t tN .2017381R 1st dtofheTmcm ndi b\Act( TexAct I thePsc
r q I tilni t t m ndd f «g I t rylt bimythe mn« ld gf mth Texqa. IvhaescEBGmntlnuext ve lheTexiut,the
mumetmi pa ft k SCEBG'b Iamb I »I Id g pm Itdt b d m d rt) ai rtdby
lrttig RGE d th 21%«p t fd lr t im t ty ft N mh dlgu b 31,2017.

msdck,c ti sm lmddk ml t t dw'rthi I gltnrliblrtl rp t df din t ig
f th t fd indi t p th a t fth 7 Rn.Crti fth m ub *rti dt th b ht

t m p mb dp n d imt nmbythepsc 0th m nr bn monnmund rn nn it nonrules hnyexcestdeferred
tx n' n tu tly flrtdl t I b gdt dwthl gltwllblt ' mp th b faf

scmq it 'ght m ppl tthi oli g, pp p'.
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EXHIBIT A-2

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT MARCH 31, 2018

NET DEFERRED DEBITS/CREDITS

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING &

PRO FORMA
ADJUSTMENTS

1 OTAL AS
ADJUSTED

Environmental

Wateree Scrubber Deferral - Ratebase Adj

FASB 106 Rate Base Reduction

Pension De(erral - Rate Base Adj

Tax Reform Impact

'anadysRetirement - Rate Base Adl

Abandoned Nuclear Units

(437,683)

17,316,411

(116,939,006)

38,130,615

(604,071,361)

74,220,364

3 839 822 830

(I 78,514)

(437,683)

17,316,411

(117,117,520)

38,130,615

(604,071,361)

74,220,364

TOTAL

'ffset is ln Per Books ADIT
591,959,175

MATERIALS 8 SUPPLIES

Nuclear Fuel

Fossil Fuel

Other Matenals & Supplies

TOTAL

226,632,325

43,873,360

136,093,885

406,599,570

13,286,045

13,286,045

226,632,325

57,159,405

136,093 885

419,885,615

WORKING CAPITAL OTHER THAN MATERIALS & SUPPLIES

WorKing Cash

Prepayments

Total Investor Advanced Funds

Less: Customer Deposits

Average Tax Accruals

Nuclear Refueling

Inlunes & Damages

TOTAL WORKING CAPITAL

118,690,754

62,565,004

181,255,758

(53,171,994)

(120,378,850)

(7,661,162)

(3,719,441)

(3,719,441)

114,971,313

62,565,004

177,536,317

(53,171,994)

(120,378,850)

(7,661,162)

5,605,792

Th t m tyl RDEirrscEaG'il Inn p u f902nf rth tw lvem th 9 dM h3i 2018 I le t I
SCEaG'rc tfi o I de m fl a thath 0 P mi vbda br I git vn 'AOE I1025N PP dbyihbP bg 5
c I I ls ahc ml I'Psc )I od 8 2022852i di D 1 tN 2012 213 E Th 1 t I Adlv tmnog f902ul o althe

rdlvahthb «t I la b» ly, 0 I t ithprlrb nny IR «pn, Id u iwa I
Idwilhthb I db d I it, n, Itm I 0 dl leyte v 0 9 ti pa ay glh 9t,thlpabfbb db etfth I n dth dtdimrmntchm dt I pru t RadithTtlm

Adi RMROE t9.02uf rth t I th ci M h31,2D18

Th ROE It thi p nd t n ath gti p a fth I fth toas «b aui D I tn 2012-305-E A SCESGh p ly
rut di mdm at dw'dhlh Psc,iftht liit g t d,a Idl dmmnh impblr t d It 0 di g m.

Addni Ry,n tt*th Psco dc N0.201s-308i M D a tN .2012 381Ar I tcdtbTheT cm dl b AnFT Aa'I,th Psc
me I mila mt«R nddcirb mg I t nil btmlh fha Imgf mth TcAa. Ivhil SCERG mi t th T Aa,th

bmbtcdi p a ft t SEEaG' ecl ancbv intai I nmi p a I rmt b d* d I react\)vr I m dby
ml I lim ROE 0 th 21N rp I f d II t g t ty fm hmtcbmhcchd D b 31,2D17.

ddm, n mmllddi di t mi dmh I gitmlibilnicl p t df d m
'

, r the - m rd r mt m tmcl pb mech n rmrt 1 Aa.cm»n rm mb trvnibc n amu 0 St
*f lt p 0 dP d vmm tbdbythvPSGothm I b I g nh 8 bd I mlbl ad vl Am 4 f n d
I bni ti I Vy n amtbcmtbmclmtmllb gd f d 'Rhi Dl I no blAII Ihb«left pt th b fitb
I I

scEaG mnght t pqlem btth'ii g. pp p t
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EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE

AT MARCH 31, 2018

RETAIL ELECTRIC

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY

CAPITALIZATION

3

4,928,770,000
100,000

5,587,565,965

RATIO

46.87
0.00

53.13

EMBEDDED
COST/RATE

5. 86
0.00
9.02

OVERALL
COST/RATE

2 75
0.00
4.79

TOTAL 10,516,435,965 100.00 7.54

The return on equity ("ROE" I for SCEB G's retail electric operations of 9 02% for the twelve months ended March 31, 2018, is an indicator of
SCE&G's current Bnancia I condition and reflects that the Company is under earning its authorized ROE of 10 25% as approved by the Public 5ervice
Commission of South Orrogna ("pSC"I in Order No. 2012 951 issued in Docket No. 2012 218 E. The Total as Adjusted ROE of 9 D2'8 reflects the
earnings associated with the base retail electric business only, and consistent with prior quarterly sunreigance reports, excludes the impact of
revenues associated with the abandoned nuclear units, costs, related rate base adjustments, as vreg as impairment Impacts. By removing these
amounts, the impact of abandonment of the nuclear units and the associated impairment charge and tax impacts are not reflected in the Total as
Adjusted RDE of 9 02% for the u valve months ending March 31, 2018.

The ROE results In this report do not reflect the negative impact of the relief that ORS requests in Docket No. 2017-305-E. As SCE&G has prewiously
stated in afRdavits filed vdith the PSC, if that relief is granted, it could lead to further impairment and related cascading events.

Additionagy pursuant to the pSC Order No. 2018308 issued in Docket No. 2017381A related to The Tax Cuts and Jobs Act ("Tax Act" I, the pSC
requires utilities to track and defer as a regulatory liabgity the effects resulting from the Tax Act. 'Iiyhile SCEB G continues to review the Tax Act, the
estimated impact of tax reform on scE&G's base ale Bric business (excluding impacts related to abandoned nuclear costa( via s estimated by
calculating an ROE under the 21% corporate federal tax rate using a test year of twelve-months ending December 31, 2017.

In addition, certain accumulated deferred income taxes contained ivithin net regulatory liabilities represent excess deferred income taxes adising
from the re measurement of deferred income taxes upon the enactment of the Tax Act. Certain of these amounts wdl be amortized to the benefit
of customers over a prescribed penod as instructed by the PSC. Other amounts are being amortized under normalization rules. Any excess deferred
tax amortization not currently reflected in customer rates is being deferred ivithin regulatory liabilities in order to preserve the benefit for
customers.

SCEISG reserves its rights to supplement this ligng, as appropriate.
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EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

TWELVE M NTH D

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

($170,246,406)

($ 1.19)

142,916,917

The return on equity ("ROE" I for SCE&G's retail elecuic operatiom of 9 02'8 for the twelve months ended March 31, 2018, is an indicator of

SCE &G's current financial conditi on and reflects that the Company is under earning its authorized ROE of 10 25% as approved by the Public Senrice

Commissian of South carolina ("PSC'I in Order No. 2012 951 issued in Docket No. 2012 218 E The Total as Adjusted ROE of 9 D2% reflects the
earnings associated with the base retail electric business only and mnsistent with prior quanerfy suiueifiance reports, excludes the im pan of
revenues associated ivith the abandoned nuclear units, costs, related rate base adjustments, as well as impairment impacts. sy removing these
amounts, the impact of abandonment of the nud ear units and the associated impairment charge and tax impacts are not reflected in the Tote I as

Adjusted ROE of 9 02% for the twelve months ending March 31, 2018.

The ROE results in this report do not retlect the negative impact of the relief that ORS requests in Docket No 2017-3D5-E. As SCE&G has previously

stated in affidavits tiled vrith the PSC, if that relief is granted, it cauld lead to further impairment and related cascading events.

Addnionaliy pursuant to the psc order No. 2018 308issued in Docket No. 2017 381 A related to The Tax cuts and jobs Act("Tax Act I, the psc
requires utilities to track and defer as a regulatory liability the effeos resulting from the Tax Act. While SCE&0 mntinues to revievr the Tax Ao, the
estimated impaa of tax reform on SCE&G's base el

cori

business (excluding impaas related to abandoned nuclear costs) was estimated by

calculating an ROE under the 21% curpa rale federal tax rate using a test year of bvelve months ending December 31, 2017.

In adrlition, certain accumulated deferred income taxes contained viithin net regulatory liabilities represent excess deferred income taxes arising
fromthere-measurementofdeferredincometaxesupontheenactmentofthe TaxAct Certainoftheseamountswifibeamonizedtothebenefit
of custaniers over a prescribed period as instruoed by the PSC Other am norns are being a mortized under normalization rules. Any excess deferred

tax amortiration not currently refleoed in customer rates is being deferred within regulatory liabilities in order to preserve the benefit for
customers.

SCE&G reserves its righu to supplement this filing, as appropriate.
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EXHIBR D

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES
TWELVE MONTHS ENDED MARCH 31, 2018

LINE
NO. $000's

I EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

(361,354)
5,143

295,850

5 TOTAL EARNINGS 60 361

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort Of Debt prem. - Discount & Exp. (Net)

10 Rental Int. Portion
11 Distribution on Trust Preferred

271,771
17,526
2,832
3,721

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

295,850

14 Total Fixed Charges and Preference Security Dividend 295 850

15 RATIO OF EARNINGS TO FIXED CHARGES

16 - SEC COVERAGE

(0.20)

The return on equity ("RDE I for scE&G's retail elecuic operations of 9 028 for the tvre lac months ended March 3i, 2018, is an indicator of

SCE&G's current financial condition and rmeets lhat the Company is under earning its autharized ROE ofif 255 as approved by the Public Service

Commisfion of Somh Camlina ('PSC'I in Order No. 2012 951iwued in Docket No. 2012 218 E. The Total as Adluned ROE of 9 D25 reflects the
earriings associated with the bsic wlail electric business only and consistent with pnar quartedy surveillance reports, exclude~ the im pan of

revenues associated ivith the abandoned nmlesr units, costs, related rate base adjustments, as nell as impairment impacts. fiy removing thme
amounts, the impad sf abandonment of the nudear uriits and the assor iated impairment charge and tax inipaus are not relieded in the Total as

Adjusted ROE of 9 D2% far the uveive months endmg March 31, 2018.

The ROE results in this repon do not reften the negative impact of the relief that OIS requem in Docket No. 2017 305 E As SCE&G has prevmusly

stated in affidavits filed vrith the pSC, if that relief is granted, it cauld lead to funher impairment and related cascading evenu.

Additionally pursuant lo the PSC Order No 2018 3D8 issued in Docket No. 2D17 381 A related to The Tax Cuts and Nba Am (Tax Act"I, the PSC

requires utilities ta track and defer as a regulatary liabitity the Meets resulting from the Tax Act while scE&G cantmues to revievr the Tax Act, the
eitimated impact of tax reform on sc ERG's base electric business (excluding impsus related to aha ndonerl nuclear coml vras estimated by

calculating an ROE under the 218 mrporate federal tax rate using a test year oftivelve months ending December 31, 2017.

In addiTion, certain accumulated deferred income taxm mntained viithin net regulatory liabilities represent excess deferred income taxes arising

from the re measuremenl of deferred income taxes upon the enactment of the Tax Act Certain of these amounts viifi be a martaed to the benefit

of cusmm era aver a prescribed peiod as instruned by the psc. other amounts are being am onired under normalization rulei. Any excess deferred

tax amonization not currently relieded in customer rates rs being deferred within regulatory li abilities in order to preserve the benefit for
customers.

SEE&G reserves iu rights to supplement this filmg, as appropriate.


